Subject:
INTERNATIONAL FINANCE
Course objectives:

1. Introduction to the “International Finance”

· Multinational Corporations, Globalization Process, Financial Crises
· Theory of Comparative Advantages 

2. Balance of Payments

· Commercial and Noncommercial Payments
· Structure of Balance of Payments

· Balance of Payments and Exchange Rate
3. Determination of Exchange Rate I
· Exchange Market, Exchange Market Law, Supply and Demand of Foreign Currency, Speculations on the Exchange Market 
· Exchange Rate Recording, Cross Rates, Arbitrage 

4. Determination of Exchange Rate II

· Forward Rate, “One price” Law, Power Purchasing Parity (PPP), Exchange Rate Deviation Index (ERDI),

· Inflation Differential, Import Duty, Import Contingents, Import/Export Instruments  

5. Fisher Effect, International Fisher Effect, Interest Rate Parity, Interest Rate Differential 
6. Theories of Exchange Rate
· Theory of Balance Payments

· Monetary Theory 

· Dornbusch Dynamic Rule of Exchange Rate Overshooting
· Theory of Financial Assets

· Portfolio Theory
7. Future Spot Exchange Rates Forecasting on the Base of their Previous Development
- Fundamental and Technical Analysis 
8. Financial Derivatives 
- Futures Contracts, Forwards Contracts

9. Financial Derivatives

- Options Contracts, Swaps Contracts

10. International Investments
· Foreign Direct Investment (FDI), International Portfolio Investment

· Return of Individual Foreign Assets

· Risk and Return of Portfolio 

· Markowitz Model 
· CAPM – Capital Assets Pricing Model

· CML - Capital Market Line, SML- Security Market Line 

11. European Monetary System
· European Monetary Integration: the Single Currency (Euro)

· The European Central Bank
12. International Monetary and Financial Institutions

· International Monetary Fund (IMF)

· World Bank (WB)

· Other Financial Institutions (IBRD, IFC, MIGA, IDA, BIS, EIB)

13. Payment System
· Payment Instruments
