10
Introduction

1
International currency and financial institutions
2
1.1
International Monetary Fund
2
1.2
The World Bank
3
1.2.1
International Bank for Reconstruction and Development (IBRD)
4
1.2.2
International Development Association (IDA)
5
1.2.3
International Finance Corporation (IFC)
5
1.2.4
Multilateral Investment Guarantee Agency (MIGA)
6
1.2.5
International Centre for Settlement of Investment Disputes (ICSID)
6
1.3
European Bank for Reconstruction and Development
7
1.3.1
Basic information and main goals of the bank
7
1.3.2
Financing of the EBRD
8
1.3.3
Organizational structure
8
1.3.4
Slovakia and EBRD
9
1.3.4.1
Operational objectives
10
1.3.4.2
Operational procedures
10
1.4
European Investment Bank (EIB)
11
1.4.1
Basic information about the bank
11
1.4.2
The operational strategy of the Bank
11
1.4.3
Organizational structure of the EIB
13
2
Conclusion
14
3
Resources
15


0 Introduction
All around the world there are thousands of currency and financial institutions, but not all of them have an international impact. This work is focused on some of them which create inevitable parts of an international financial market – International Monetary Fund, World Bank Group, European Bank for Reconstruction and Development and European Investment Bank.  In every one of them attention is concentrated on history of settlement, goals and organizational structure in general. Only European Bank for Reconstruction and Development and European Investment Bank are described in details. 
The European Bank for Reconstruction and Development started its functioning in April 1991 in London as a reaction on the disintegration of the communism in central and Eastern Europe when ex-soviet countries of the USSR needed help and support in transformation process. At this moment EBRD uses the tools of investment and stimulus to help build market economies and democracies in countries from central Europe to central Asia. It is also the biggest investor in this region. Also Slovakia should be very thankful for this Bank because it supported and supports many projects and invested more than trillion of EUR into our country. 

The EIB is an organization which enjoys its own legal personality and financial autonomy within the EU. This Bank operates in keeping with strict banking practice and in close collaboration with the wider banking community, both when borrowing on the capital markets and when financing capital projects.
1 International currency and financial institutions
On the following pages the attention is devoted to International Monetary Fund, World Bank Group in general and to the European Bank for Reconstruction and Development, the European Investment Bank in details.  
1.1 International Monetary Fund

The IMF is the world's central organization for international monetary cooperation. It was settled in July 1944, when representatives of 45 governments met in the town of Bretton Woods, New Hampshire, in the northeastern United States and agreed on a framework for international economic cooperation. The IMF came into expansion of its membership—184 countries in June 2006.

The IMF performs three main activities:
· monitoring national, global, and regional economic and financial developments and advising member countries on their economic policies ("surveillance")
· lending members hard currencies to support policy programs designed to correct balance of payments problems
· offering technical assistance in its areas of expertise, as well as training for government and central bank officials
The IMF's resources come mainly from the quotas that countries deposit when they join the IMF. Quotas broadly reflect the size of each member's economy: the larger a country's economy in terms of output, and the larger and more variable its trade, the larger its quota tends to be. For example, the United States, the world's largest economy, has the largest quota in the IMF. 
Organizational structure:

The IMF is governed by its member countries through its Board of Governors. There is one Governor from each member country, typically the finance minister or central bank governor. The Governors usually meet once a year, in September or October, at the Annual Meetings of the IMF and the World Bank.
Key policy issues related to the international monetary system are considered twice a year by a committee of Governors called the International Monetary and Financial Committee, or the IMFC. A joint committee of the Boards of Governors of the IMF and the World Bank—the Development Committee—advises and reports to the Governors on development policy and other matters of concern to developing countries.
The day-to-day work of the IMF is carried out by the Executive Board, which receives its powers from the Board of Governors, and the IMF's internationally recruited staff. The Executive Board selects the IMF's Managing Director, who is appointed for a renewable five-year term. The Managing Director reports to the Board and serves as its chair and the chief of the IMF's staff and is assisted by a First Deputy Managing Director and two other Deputy Managing Directors.
1.2 The World Bank
The International Bank for Reconstruction and Development (IBRD), also known as the World Bank, aims to reduce poverty in middle-income and creditworthy poorer countries by promoting sustainable development through loans, guarantees, risk management products, and analytical and advisory services. It was settled by 45 countries, included Czechoslovakia, in an international conference on July 1944 in Bretton-Woods, New Hampshire, the USA. It officially started its function in 1945, when 29 member countries signed Articles of Agreement. Membership in the World Bank is conditioned by the membership in International Monetary Fund. 

A president of the World Bank Group is traditionally a representative of the member country with the biggest number of shares – it means the USA. The seat of the Group is in Washington D.C., the USA.
The World Bank Group includes following institutions:
International Bank for Reconstruction and Development (IBRD)

International Development Association (IDA)

International Finance Corporation (IFC)

Multilateral Investment Guarantee Agency (MIGA)

International Centre for Settlement of Investment Disputes (ICSID)

1.2.1 International Bank for Reconstruction and Development (IBRD)
It was established in 1944 as the original institution of the World Bank Group. It is structured like a cooperative that is owned and operated for the benefit of its 185 member countries. One condition for the membership in this institution is the membership in International Monetary Fund (IMF).
The International Bank for Reconstruction and Development (IBRD) aims to reduce poverty in middle-income and creditworthy poorer countries by promoting sustainable development through loans, guarantees, risk management products, and analytical and advisory services. 
Resources come mainly from the quotas that countries deposit when they join the IBRD, resources from emission of the short-term and long-term obligations, loans from operations on the financial market and governmental organisations, profit from its own active operations. 
The IBRD provides loans to governments, and public enterprises, always with a government of sovereign guarantee of repayment. The funds for this lending come primarily from the issuing of World Bank bonds on the global capital markets. These bonds are rated AAA (the highest possible) because they are backed by member states’ share capital, as well as by borrower’s sovereign guarantees. Because of the IBRD’s credit rating, it is able to borrow at relatively low interest rates. As most developing countries have considerably lower credit ratings, the IBRD can lend to countries at interest rates that are usually quite attractive to them.  

Organizational structure:
Board of Governors 

Board of Executive Directors 
1.2.2 International Development Association (IDA)
The International Development Association (IDA) is the part of the World Bank that helps the world’s poorest countries. It was established in 1960 and has 165 member countries. It aims to reduce poverty by providing interest-free credits and grants for programs that boost economic growth, reduce inequalities and improve people’s living conditions. 
Capital is created by entrance deposits of members (obligations), member states fees, profit reached by IDA. IDA provides loans only to governments of the developing countries for 35 – 40 years. It is needed to pay only 0,75 % from the value of every credit. 

Bodies are the same as for the IBRD. 

1.2.3 International Finance Corporation (IFC)
It was created in 1956 as the 1st step of the global community to foster private sector investment in developing nations. Actually it has 179 member states, which collectively determine its policies and approve investments.  
Its purpose is to: 

· Promote open and competitive markets in developing countries 

· Support companies and other private sector partners 

· Generate productive jobs and deliver basic services 

· Create opportunity for people to escape poverty and improve their lives
Organizational structure:
Operational body is the same with those of the World Bank. But there is also an independent consultative body composite of representatives of eight world banks and commercial consulting board composite of representatives of 39 significant world companies.
1.2.4 Multilateral Investment Guarantee Agency (MIGA)

It was established in 1988 and it officially started its function in 1990. This organisation is created by 164 member countries.
Its goal is to support foreign investments into manufactory into member countries, almost in developing countries. Another one is to provide guarantees to foreign investors and consultancy.   
Resources come mainly from the quotas that countries deposit when they join the MIGA, then from member fees and profit reached by MIGA. 

Board of Governors and Board of Directors are inevitable parts of the controlling bodies.
1.2.5 International Centre for Settlement of Investment Disputes (ICSID)
ICSID is an autonomous international institution established under the Convention on the Settlement of Investment Disputes between States and Nationals of Other States (the ICSID or the Washington Convention) with over 140 member states. The Convention sets forth ICSID's mandate, organization and core functions. 
The primary purpose of ICSID is to provide facilities for conciliation and arbitration of international investment disputes. 
The ICSID Convention is a multilateral treaty formulated by the Executive Directors of the International Bank for Reconstruction and Development (the World Bank). It was opened for signature on March 18, 1965 and entered into force on October 14, 1966. 
Organizational structure:
The Administrative Council is the governing body of ICSID. It consists of one representative of each of the ICSID Contracting States. The Administrative Council meets annually in conjunction with the joint World Bank/International Monetary Fund annual meetings. All representatives have equal voting powers. The President of the World Bank is ex officio Chairman of the ICSID Administrative Council but has no vote. 

Secretariat is the legal representative of ICSID, the registrar of ICSID proceedings and the principal officer of the Centre.

1.3 European Bank for Reconstruction and Development
1.3.1 Basic information and main goals of the bank
The European Bank for Reconstruction and Development (EBRD) was founded on 29th May 1990 in Paris. It reacted on the disintegration of the communism in central and Eastern Europe when ex-soviet countries of the USSR needed help and support in transformation process. Basic capital was subscribed by the member countries, European Economic Community and European Investment Bank and it was represented by 10 billion of ECU (= European Currency Unit). The Bank officially started its functioning in April 1991 in London. 
At this moment EBRD uses the tools of investment and stimulus to help build market economies and democracies in countries from central Europe to central Asia. EBRD is also the biggest investor in this region. It invests mostly in private enterprises, normally in cooperation with other commercial partners.
EBRD has 61 shareholders, including 29 recipient shareholders, and European Community with European Investment Bank have independent deposits. The voting power depends on the amount of shares. 

Total amount of subscribed capital is 20 billion of EUR. From this number 5 billion of EUR are represented by redeemed capital and the rest (15 billion of EUR) is payable on demand. 

EBRD provides project financing for both infant and longer existing banks, industrial enterprises and business organisations. It also works with publicly owned companies, to support privatisation, restructuring state-owned firms and improvement of municipal services. The Bank uses its close relationship with governments in the region to promote policies that will bolster the business environment. 
The mandate of the EBRD determines that it must only work in countries that are committed to democratic principles. Respect for the environment is part of the strong corporate governance attached to all EBRD investments. 
Every EBRD investment must:
· help to move a country closer to a full market economy: the transition impact 

· take risk that supports private investors and does not crowd them out 

· apply sound banking principles 
Through its investments, the EBRD promotes: 

· Structural and sectoral reforms 

· Competition, privatisation and entrepreneurship 

· Stronger financial institutions and legal systems 

· Infrastructure development needed to support the private sector 

· Adoption of strong corporate governance, including environmental sensitivity 
Functioning as a catalyst of change, the EBRD: 

· promotes co-financing and foreign direct investment 

· mobilises domestic capital 

· provides technical assistance 

1.3.2 Financing of the EBRD
EBRD raises its financial resources by borrowing finances at international capital fairs.

Bank doesn’t use directly the capital of shareholders to finance its loans. Instead of this it borrows capital at international fairs by issuing debentures and other tools at advantageous profitable market rates. By increasing its funds EBRD can create suitable loans for its clients and countries of operation. 

Every day EBRD cooperates with all main participants of the capital market. The reason is to find out which market, currency or structure of liability will assign the most effective and the lower risk financing. Securities are sold to investors such as central banks, pension funds, assurance companies and managers all around the world. 
1.3.3 Organizational structure
The Board of Governors is the most powerful body of the bank. Each member appoints a governor, generally the minister of finance, and an alternate into this body. Board of Governors meets once a year and it delegates most powers to the Board of Directors. For Slovakia a governor is Mr. Ján Počiatek and his alternate is Mr. Ivan Šramko (the governor of NBS). 
The Board of Directors is responsible for the EBRD’s strategic direction and is created by 23 members (executive directors) appointed for 3 years by constituencies (= groups of states). They are created by mutual agreements among members, but the share on the basic capital is also taken into account. It means that bigger countries with higher share (the USA, Japan, Italy, and France) make single constituencies, while smaller countries with lower share are grouped by 2 to 7. Slovakia as a smaller state creates constituency with the Czech Republic, Hungary and Croatia. Function of executive director in this constituency was consigned to the Hungarian representative László Andor. His alternate is the Czech representative Pavel Štěpánek. 
In the lead of EBRD there is a president elected by the Board of Governors for 4 years. President is a legitimate representative of the bank and he manages the work of the Bank. At the moment, president is Jean Lemierre (France) who was elected on 3rd July 2000.  
1.3.4 Slovakia and EBRD
As at 1 January 2007, EBRD had signed 67 projects in the Slovak Republic totalling over 1 billion of EUR. This has helped to generate over 2.9 billion of EUR from other sources. A total of 92 % of investments are in the private sector.
Having supported the successful privatisation of Slovak banks, the EBRD is now focusing on the reduction of the significant regional imbalances and the high unemployment rate through support for small and medium-sized enterprises (SMEs), greenfield and brownfield foreign investments outside the Bratislava region, and investments at the municipal level. 
In the financial sector, the EBRD will increasingly concentrate on non-bank financial institutions (leasing companies, consumer finance houses, and pension funds). The EBRD will maintain an intense dialogue with the European Investment Bank (EIB) and the European Community (EC) for infrastructure investments and with private investors for the development of independent power plants and the ongoing privatisations in the energy sector.
Slovakia continues to meet the conditions specified in Article 1 of the Agreement Establishing the Bank. The Slovak Republic has made significant progress in transition with 80 % of economic activity in private hands, a large degree of price liberalisation, an open foreign trade regime and a very conducive environment for attracting foreign investment. In May 2004, the country became a member of the European Union. The reform process is now oriented towards a business-friendly environment, which allows sustained growth and continued high levels of FDI. 

The Bank activities in the Slovak Republic have somewhat slowed as a result of significant progress in transition and, in particular, the emergence of a strong, competitive banking sector. The Bank has signed projects in an amount of EUR 106.9 million and EUR 54.8 million in years 2004 and 2005, respectively. The Bank has had a significant transition impact in supporting SMEs by providing credit lines to banks and leasing companies. The Bank’s contribution in the infrastructure sector has remained moderate due to the availability of other sources of financing, the limited size of municipal projects and the still ongoing restructuring of the water sector. 

1.3.4.1 Operational objectives 

Looking forward and taking into account the significant progress in transition and an additional principle, the Bank’s activities in the Slovak Republic will be very selective and based on the following operational objectives: 

· Provide equity and structured debt for local companies to fund their growth, in particular in the context of cross border expansion. Support foreign direct investment by medium-sized companies with higher risk products not offered by the private sector, particularly in regions of higher unemployment facing specific transition challenges.

· Develop a finance facility for investments in energy efficiency and renewable energy in cooperation with local banks and the Slovak Ministry of Economy.

· Work on a limited number of public private partnership projects in infrastructure, if possible in conjunction with Cohesion/Structural Funds.

· Offer capital market products to companies and financial institutions such as bonds and asset backed securities.
1.3.4.2 Operational procedures 

In accordance with this Strategy, the Bank will continue to ensure that all EBRD operations in the Slovak Republic meet sound banking principles have transition impact, are additional, comply with the Bank’s Environmental Procedures and incorporate, where appropriate, Environmental Action Plans. 
1.4 European Investment Bank (EIB)
1.4.1 Basic information about the bank

The European Investment Bank was created by the Treaty of Rome in 1958 as the long-term lending bank of the European Union. The task of the Bank is to contribute towards the integration, balanced development and economic and social cohesion of the EU Member States. The EIB raises substantial volumes of funds on the capital markets which it lends on favorable terms to projects furthering EU policy objectives. The EIB continuously adapts its activity to developments in EU policies. 
The EIB Group consists of the European Investment Bank and the European Investment Fund (EIF). The EIB is owned by the EU Member States. The EIF has several shareholders. The principle area of cooperation between the EIB and the EIF is in support of small and medium-sized enterprises (SMEs). Their relationship encourages a productive sharing of expertise in support of SMEs. The EIB provides long term loans to large capital investment projects. The EIF is concentrated at first on investment in innovative SMEs in the EU and Enlargement area though venture capital funds and the second on SME guarantee operations involving own resources or those of the EU budget. 
1.4.2 The operational strategy of the Bank
The operational strategy of the Bank is to finance viable capital projects which further EU objectives and to borrow on the capital markets to finance these projects. The EIB has 6 priority objectives for its lending activity which are set out in the Bank’s business plan, the Corporate Operational Plan (COP):
· Cohesion and Convergence

· Support for small and medium-sized enterprises (SMEs)

· Environmental sustainability 

· Implementation of the Innovation 2010 Initiative (i2i)

· Development of Trans-European Networks of transport and energy (TENs)

· Sustainable, competitive and secure energy 

1. Cohesion and Convergence is one of the EIB's operational priorities, in line with its Treaty-based tasks, supporting developments in the less favored regions and in particular to meet the challenges of enlargement. In 2006, EUR 20.2 billion were devoted to projects located in assisted areas. The main sectors for lending were transport and telecommunications infrastructure, investment in industry and the services sector, urban infrastructure, health and education infrastructure. In October 2005, the European Commission and the EIB presented to the Member States and Acceding Countries two major joint policy initiatives, JASPERS (Joint Assistance to Support Projects in European Regions) and the European Investment Fund-managed JEREMIE (Joint European Resources for Micro-to-Medium Enterprises). The first initiative is aimed at helping beneficiary countries to absorb EU Structural and Cohesion Funds to finance needed investments over the EU's next budgetary planning period 2007-2013, while the second will help to increase access to finance in the regions to encourage more business start-ups and new ventures. 

2. Supporting investment by small and medium sized enterprises (SMEs) is a key focus for the EIB´s operational activities. The expertise of the EIB and the European Investment Fund (EIF) are combined to support activities in the SME sector which accounts for over 75 million jobs and 99% of all European enterprises. The EIB Group supports SME investment indirectly through credit arrangements with local intermediary banks and financial institutions. Requests for financing under these credit lines should be addressed directly to the financial intermediaries with whom the EIB has concluded such agreements. The most widely available EIB Group facilities to support SMEs are EIB lines of credit for SMEs arranged with local banks, EIF venture capital activities, EIF SME portfolio guarantees and JEREMIE – Joint European Resources for Micro to Medium Enterprises. 

3. Environmental Sustainability - The EIB focuses on five areas of interest for its environmental lending. These are based on the four key priorities of the EU 6th Environment Action Programme “Environment 2010: our future, our choice” and on the Commission’s new Urban Environment Strategy:
· improving the quality of life in the urban environment, particularly through urban renewal and sustainable urban transport projects

· addressing environmental and health issues (e.g. reduction of industrial pollution, provision of water and wastewater treatment)

· tackling climate change, including energy efficiency and renewable energy

· protecting nature and wildlife

· preserving natural resources and managing waste (including minimization, recycling, re-use and disposal of domestic, commercial and industrial waste)

4. Innovation 2010 Initiative - With the establishment of the Lisbon Agenda in 2000, the European Union set itself the strategic goal of establishing a competitive, innovative and knowledge-based European economy, capable of sustainable economic growth with more and better jobs and greater social cohesion by 2010.The Innovation 2010 Initiative was launched by the EIB Group in response to the Lisbon agenda. 

5. The Trans-European Networks (TENs) are large infrastructure networks of transport, energy and telecommunications underpinning the developmental and integration goals of the European Union. TENs facilitate the economic and social integration of the Union, Free movement of people and goods and the development of less favored EU areas. The trans-European transport, energy and telecommunications networks cover the whole of the Union of 27 Member States. In the period 2002-2006, loans for TEN projects have amounted to EUR 35.8 bn. 

6. Sustainable, Competitive & Secure Energy - Energy is at the top of the EU policy agenda, in relation to the security of supply, climate change considerations and competitiveness. Energy financing is one of the EIB strategic lending priorities both inside and outside the EU. 

The EIB has reinforced its financing in these five priority areas: Renewable energy; Energy efficiency; Research, development and innovation; Diversification and security of internal supply; External energy security and economic development.
1.4.3 Organizational structure of the EIB 
Shareholders – 27 Member States of the EU 

The Board of Governors consists of Ministers designated by each of the 27 Member States, usually Finance Ministers. The chairman is Tommaso Padoa-Schioppa from Italy and from our country it is Ján Počiatek as a minister of finance.  
The Board of Directors has sole power to take decisions in respect of loans, guarantees and borrowings. The Board of Directors consists of 28 Directors, with one Director nominated by each Member State and one by the European Commission. There are 18 Alternates, meaning that some of these positions will be shared by groupings of States. 
The Management Committee is the Bank's permanent collegiate executive body. It has nine members. The members of the Management Committee are responsible solely to the Bank; they are appointed by the Board of Governors, on a proposal from the Board of Directors, for a renewable period of six years. President is Philippe Maystadt. 

The Audit Committee is an independent body answerable directly to the Board of Governors and responsible for verifying that the operations of the Bank have been conducted and its books kept in a proper manner. The chairman is Maurizio Dallocchio. 
Each Member State's share in the Bank's capital is calculated in accordance with its economic weight within the European Union (expressed in GDP) at the time of its accession. In total, the Bank's subscribed capital amounts to more than 164.8 billion. The EU Member States are fully eligible for Bank financing operations, without any geographical or sectoral quotas being applied. 
The Bank's departments try to evaluate, appraise and finance projects; raise resources on the capital markets and manage the treasury; assess and manage risks attaching to EIB operations and carry out necessary economic or financial background studies. 

2 Conclusion
This work describes some of the international currency and financial institutions in general, for example the International Monetary Fund and the World Bank while the European Bank for Reconstruction and Development and the European Investment Bank are described in details. They are aims of our work. 
The EBRD started its work 16 years ago. It reacted on a disintegration of the communism in central and Eastern Europe when ex-soviet countries of the USSR needed help and support in transformation process. In this process it supported them not only with financial resources through credits and loans, but also with realizing of projects focused on the development of business activity. Now the process of transformation was successfully finished in many member countries so the Bank orients mostly on support of the developing countries, energy projects and on economic growth. When the Bank needs resources, it doesn’t use directly the capital of shareholders. Instead of this it borrows capital at international fairs by issuing debentures and other tools at advantageous profitable market rates. By increasing its funds EBRD can create suitable loans for its clients and countries of operation. It means that every day EBRD cooperates with all main participants of the capital market. Finally there is one important note that it works only in countries based on democratic principles. 
Any member country, rich or poor, can turn on the IMF and ask for advice or financing if it need it. The IMF is not an aid agency but the organization which works both independently and in collaboration with the World Bank to help its poorest member countries build the institutions and develop the policies they need to achieve sustainable economic growth and benefits for many years to come. The EIB and also the institutions of the EU dedicates their activities, strategies and also  considerable resources for to building partnerships aimed at improving the responsiveness to the needs of civil society. 
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